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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BALESHWAR KHARAGPUR EXPRESSW AY LIMITED
Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of BALESHWAR KHARAGPUR EXPRESSWAY
LIMITED (‘the Company’), which comprise the balance sheet as at 31 March 2017, the statement of profit and
loss (including other comprehensive income), the statement of cash flows and the statement of changes in
equity for the year then ended and a summary of the significant accounting policies and other explanatory
information (herein after referred to as “Ind AS financial statements”). '

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued th ere under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the ind AS fin ancial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

[n our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounti T} s generally accepted in India including the Ind AS, of
the financial position of the Company as i
comprehensive income, its cash flows and fl
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Report on Other Legal and Regulatory Requirements

(a)

(b)

(c)

(d)

(e)

(f)

(g)

As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the
matters specified in the par agraph 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified und er Section 133 of the Act read with relevant rule issued there under;

on the basis of the written representations received from the directors as on 31 March 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2017 from being
appointed as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate reportin
“Annexure B”; and

with respect to the other matters to be included in the Aud itor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact. of pending litigations on its financial position in its
Ind AS financial statements;

ii.  The company did not have any long-term contract including derivative contract for which
there were any material foreseeable losses;

. There were no amounts which were required by the company to be transferred to the
Investor Education and Protection Fund, and;

iv.  The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November,
2016 to 30 December, 2016 and these are in accordance with the books of accounts
maintained by the Company.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

MAG =T

Manju Agrawal
Place: (Partner)
Date: (M No. 083878)
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Annexure to the Independent Auditor's Report of BALESHWAR KHARAGPUR EXPRESSWAY

LiMI

TEDfor the Year ended as on 31% March 2017

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

vi.

vii,

viii.

BKEL F

a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;
b) The Fixed Assets have been physically verified by the management at regular intervals and
no material discrepancies were noticed on such verification

c) The company has no immovable property as at 31.03.3017.
As the company is engaged in the business of infrastructure development, operations and its
maintenance and there is no inventory in hand at any point of time, hence paragraph 3(ii) of the
Order is not applicable to the company.
The Company has not granted any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Hence, reporting under clause (a) to {c) of Para 3(iii) are not applicable.
The Company has not entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to the provisions of the sections 185 and 186 of the Companies
Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the company.
The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefore the paragraph 3(v) of the Order is not
applicable to the company.
It has been represented by the management that maintenance of cost records as specified by the
Central Government under sub-section (1) of section 148 of the Companies Act, 2013 are not
applicable. Therefore the paragraph 3(vi) of the Order is not applicable.

a) According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the company has been generally regular in depositing
undisputed statutory dues including provident fund, employee state insurance, income tax,
service tax, value added tax, cess and other statutory dues during the year with the
appropriate authorities. As on 31% March 2017, there are no undisputed statutory dues
payables for period exceeding for a period more than six month from the date they become
payable.

b) According to the information and explanations given to us, there were no statutory dues
pending in respect of income tax, sales tax, VAT, custom duty and cess etc. on account of
any dispute.

Tae company has taken term loans from banks and a financial institution. During the year the
company has not defaulted in repayment of loan to the banks and financial institution. The Company
has not taken any loans or borrowings from any Government and not issued any debentures during
the year orin any previous years.

Money raised by way of term loans were applied for the purpose for which it was raised. The
( umpany has not raised money by way of initial public offer or further public offer.

According to the information and explanation given to us by the management which have been
relied by us, there were no frq‘gg_s on or by the company noticed or reported during the period
undcr audit.
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Xi.

Xii,

Xiii.

Xiv.

XV.

Xvi.

The company has not paid any managerial remuneration, hence paragraph 3(xi) of the order is not
applicable to the company.

The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable to the
company.

In our opinion and according to the information provided to us, the transaction entered with the
related partied are in compliance with section 177 and 188 of the Act and are disclosed in the
financial statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review, therefore para 3(xiv) of the Order is not
applicable to the company.

According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persons connected with him covered under section 192 of the
Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the company.
According to the information provided to us, the company is not required to be registered under
section 45IA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi) of the Order is not
applicable to the company.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

il ; =
Manju Agrawal
Place: {Partner)
Date: (M No. 083878)
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Annexure-A "

Annexure referred to in paragraph 2 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date:-

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BALESHWAR KHARAGPUR
EXPRESSWAY LIMITED (“the Company”) as of March 31, 2017 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for my /our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or imprope"r management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projecfions of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
(Firm‘s Registration No. 004661N)

=
Migdnju Agrawal
Place: (Partner)
Date: (M No. 083878)
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HALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Balance sheet as at March 2017

Total Liabifities
Total Equity and Liabllities

Notes As at Az at As at
March 31, 2017 March 31, 2016 April 1, 2015
AJSETS
Non-current Assots
(a) Properly, plant and equipment ] 17,312 1,09,280 1,81,401
(b) Intangible assels ]
(i) under SCA 12,27,74,38,439 12,39,39,62,302 -
(ii} Intangible assets under development - 12,27,74,38,438 - 12,39,39,62,302 10,53,58.04,562 10,63,58,04,562
(c) Financial assets
(i) Olher financial assets 7.1 31,000 31,000 31,000
(d) Other non-current assets 9.1 9,36,66,182
Total Non-current Assets 12,27,74,86,751 12,39,41,02,582 10,62,96,83,145
Current Assets
(a) Financial assels
(i) Cash and cash equivalents 8 1,75,65,632 70,16,838 6,62,32,131
(i} Bank balances olher lhan (i} above 8 11,85,32,406 9,95,29,507 31,285
(iii) Other financial assets 7.2 26.75,20,641 40,36,08,679 16,78.401 10,81,24,747 3,165,790 6,55,79,206
{b) Current tax assets (Net) 17 7,53,725 1,99,163 6,75,689
(c) Othor current assets 9.2 20.73,582 3,05,333 5,82,113
40,64,35,986 10,86,29,243 6,68,37,008
Total Current Assets 40,64,35,986 10,86,29,243 £,68,37,008
Total Assets 12,68,39,22,737 12,50,27,31,825) 10,69,65,20,153
EQUITY AND LIABILITIES
Equity
(a) Equily share capital 10 1,78,59,00,000 1,78,59,00,000 1,72,78,00,000
{b) Other Equity 1 {58,31,06.668 19,30,79,124 (1,95,61,611}
Equily allribulable to owners of the Company 1,20,27,93,332 1,97,89,79,124 1,70,82,38,389
Total Equity 1,20,27,93,332 1,97,89,79,124 1,70,82,38,389
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i} Borrowings 12 4,82,37,49,761 4,83,14,91,486 4,14,00,00,000
(i) Other financial liabilities 131 5,07 69 62 115 9,90,07,01,876 4,70,38,21,755 9,53,563,13,241 4,14 23 93,721 8,28,23,93,721
Total Non-current Liabllities 9,90,07,01,876 9.53.53,13.241 §,28,23,93,721
Currant liabilities
{a) Financiat liabifitins
(i} Borrowings 15.2 91,00,00,000 31,40,00,000 -
{il} Triade payables 16 36,45,39,279 52,41,54,494 28,40,20,264
iy Other financial linbililies 13.2 30,42 02,783 1,67,87,42,062 14 35 B2 224G 98,17,36,723 40,85.59.026 69,25,79,290
(b} Provisions 14 11,36,750 50,75,000 16,00,000
(&) Othar curren labilitios 15.1 5 4R 717 16,27,737 1,17,08,753
1,68,04,27,529 98,84,39,460 70,58,868,043
Total Current Liabilities 1,58,04.27 629 98,84,39,460/ ?u,ssksa,oai

| 14,48,11,29.405

10,62,37,52,701

| 598,82,81,764

| 12683922737

12,50,27.31.825

| 10,69,86,20,153

Note 1 to 32 forms part of the financial information
In terms of our report attached

For Glanender & Assoclates

Chartered Accountants
Firm Regn No. 004661N

M

Manju Agraw.
Partner
Membership |

.} 083878

Place
Date : May 10, 2017

For and on Behalf of the Board

Mr,

Dirocior

M, A

\\_

y Morion  Mr. Subhas C Sachdeva

Director

DIN N{.02497302  DIN No. 00051945

N

Mr.Mukesh Chalke
Chlef Financial Officer Company Secretary
Place :

Date : May 10, 2017

Y%\,.oj‘-’

Ms.Poola Shah



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Statement of profit and loss for the period ended March 31, 2017

Particulars

Notes

Year ended March

Year ended March

31, 2017 31, 2016
Revenue from Operations 18 84,29,70,047 2,05,76,94,360
Other income 19 76,87,601 15,18,864
85,06,57,648 2,05,92,13,224
Expenses
Operating expenses of SCA 20 34,96,43,654 1,47,82,87,883
Employee benefits expense 21 1,567,510 -
Finance costs 22 1,14,79,11,117 29,05,25,433
Depreciation and amortisation expense 23 11,66,15,831 2,88,27,139
Other expenses 24 1,25,15,329 4,89,32,034
Total expenses 1,62,68,43,441 1,84,65,72,489
Profit before tax (I) (77,61,85,793) 21,26,40,735
Less: Tax expense (ll)
(1) Current tax - -
(2) Deferred tax =
Profit for the period (lll) = (1) - (II) (77,61,85,793) 21,26,40,735
Other Comprehensive Income (1V) -
Total comprehensive income for the period (V) = (lll) + (IV) (77,61,85,793) 21,26,40,735
Profit for the period attributable to:
- Owners of the Company (77,61,85,793) 21,26,40,735
- Non-controlling interests B L
(77,61,85,793) 21,26,40,735
Earnings per equity share (for continuing operation). 25

(1) Basic (in Rs.)
(2) Diluted (in Rs.)

(4.35)
(4.35)

Note 1 to 32 forms part of the financial information
In terms of our report attached.

For Gianender & Associates

Chartered Accountants
Firm Regn. No. 004661N

Manju Agrawyal
Partner
Membership No. - 083878

Place :
Date : May 10, 2017

For and on behalf of the Board

W\

W

Mr.Ajay Menon
Director

Director

Mr. Subhas C Sachdeva

DIN No.02497302 DIN No. 00051945

P07

Mr.Mukesh Chalke
Chief Financial Officer

Place :

Date : May 10, 2017

Ms.Pooja Shah
Company Secretary




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Statement of cash flows for the period ended March 2017

Notes | Year ended March 31, Year ended March 31,
2017 2016

Cash flows from operating activities

Profit for the period (77,61,85,793) 21,26,40,735
Adjustments for:

Finance costs recognised in profit or loss 1,14,79,11,117 29,05,25,433
Investment income recognised in profit or loss (76,77,595) (15,18,864)
Modification Loss 2,04,57,466

Construction income
Construction contract costs
Depreciation and amortisation of non-current assets

Movements in working capital;
(Increase)/decrease in trade and other receivables
(Decrease) / Increase in liabilities (current and non current)

Cash generated from operations
Income taxes (paid) / refund received
Net cash generated by operating activities

Cash fiows from investing activities

Interest received

Payments for property, plant and equipment
Movement in other bank balances

Payable for NHAI Premium

Payments for intangible assets

Net cash (used in)/generated by investing activities

Cash flows from financing activities

Proceeds from issue of equity instruments of the Company

Proceeds from borrowings
Repayment of borrowings
Interest and finance cost paid

Net (used in)/ generated in financing activitles

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

(21,69,85,020)

(1,48,99,76,840)

(1,90,02,899)
(9,05,00,000)
(24.24.65.903)

21,69,85,020 1,33,93,05,025
11,66,15,831 2,88,27,139
48,06,63,560 40,02,60,094
(5.07,34,820) 9,26,96,097
(15.69,91,712) 21,35,28,982
(20,77,26,532) 30,62,25,979
27,29,37,028 70,64,86,073
(5,54,562) 4,76,522
27,23,82,466 70,69,62,595
76,86,946 15,02,218
(46,471)

(9,94,98,222)
(30,38,76,563)
(1,33,93,05,025)

(34,42,81,856)

90,79,20,000
(32,27,15,000)
(50,27.66,817)

(1,74,12,24,062)

5,81,00,000
1,03,40,00,000

(11,60,53,825)

8,24,38,183 97,60,46,175
1,05,38,793 (5,82,15,292)

70,16,839 6,52,32,131
1,75,65,632 70,16,839

Note 1 to 32 forms part of the financial information
In terms of our report attached.

For Gianender & Associates

Chartered Accountants

Manju Agrayval
Partner
Membership No. - 083878

Place :
Date : May 10, 2017

For and on behalf of the Board

m M

Mr.Ajay Menon
Director
DIN No0.0249730

Ve

Mr.Mukesh Chalke
Chief Financial Officer
Place :

Date : May 10, 2017

-

Mr. Subhas C Sachdeva
Director
DIN No. 00051945

e

Ms.Pooja Shah
Company Secretary




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Ind AS 101 reconclilations

Effect of Ind AS adoption on the balance sheet as at March 31, 2018 and Aprll 01, 2015

As at March 31, 2016

As at Aprll 01, 2015

{End of last period presented under previous GAAP)

(Date of transltion)

presented under
previous GAAP)

comparable Interlm
perlod presented
under previous
GAAP)

Total equlty / shareholders’ funds under previous
GAAP

1,57,83,91,259

1,70,82,30,389

Adjustmants:

Reversal of Toll Incoma

40,61,39,375

Raversal of O&M Fxnansas (9,87,22,079) -
Marain on consiruction services 15.06,71,816 +
Accounting for addilional ion fee 4 230 -
Reversal of Depreclalion on Intanaible Assets (1,17,98,015) -

| Totnl adjustmant to equity

40,25,87,868|

Total equity under Ind AS

1,97,89.79.125

Notes Previous IGAAP Effect of transition | As per Ind AS balance Previous IGAAP Effact of transition to Ind | As per Ind AS balance
to Ind AS sheet AS sheet
Non-current assets
Prapardy, plant and souipment 1,09.280 - 1,089,280 1,81,401 - 1,81,401
Intangible assaty
(i} under SCA 7,30,05.60,875 5,09,34.01,427 12,39.39 62 302 -
(ii) Inlangible assets under devel - 5,98,82,42,091 4,54,75,62.471 10,53,58,04,562
Financial assets
_{i) Olher financlal assets 31,000 - 31,000 31,000 31.000
Olher non-current assets 1,27,46,294 (1,27,46,204) - 9,36.66,182 9,36,66,182
Tatal nop-current assets 7,31,34,47,449 5,08,06,55,133 12,39,41,02,582 6,08,21,20,674 4,54,75,62,471 10,62,96,83,145
Current assets
Financiat assels
(i) Cash and cash eguivalents 70,16,839 - 70,16,838 6,52,32,131 6,62,32,131
(ii) Bank balances other {han (i) above 9,85 20 6507 - 985,298,507 31,285 31,285
(iii) Other financial asseis 15,78,401 15,78 401 3,15,790 3.15,790
Current tax assets (Nef) 1,99,163 - 1,858,163 6,75,689 6,75,689
Other current assets 81,47 553 (78.42.220) 3,05333 5,682,113 5,62.113
11,64,71,463 (78,42,220} 10,86,29,243 6,68,37,008 - 6,68,37,008
Total current assets 11,64,71,463 _{78,42,220) 10.86,20,243 8,68,37,008 - G,68,37,008
Total Assets 7.42,99,10,012 5,07,26,12,913 12,50.27,31,825 6,14,89,57,682 4,54,75.62,471 10,69,65,20,154
Equity
(a) Equily share capital 1,78,60,00,000 - 1,76,50,00,000 1,72.78,00,000 : 1,72,78,00,000
{b) Other Equily (20,85,08,741) 40,2587 866 18,30,79,126 —{1,86,81.611) P (1.95.61.611)
Equity altributable 1o owners of ihe Company 1,57,63,81,268 40,25,67,868 1,97,69,78,125 1,70,82,36,389 - 1.70,62,38,389
Total equity 1,67,63,01,259 40,25,07,068 1,97,88,78 125 1,70,82,38,389 - 1,70,82,38,389
Naon-gurrent liabilities
Financial liabililies
(i} Borrowings 4.85,20,80,000 (2,06,88.514) 4.83.14,91.466 4,14,00,00,000 E 4,14,00,00,000
(ii) Other financial liabilities 10,35,08,183 4,60,03,13,662 4.70,38,21,755 - 414,23 93 721 4,14,23 93 721
Total non-current linbifities 4,95,56.88.193 4.57.97.25.048 9,53,53.13,241 4,14.00.00,000 4.14,23.93.721 8.28.23.93.721
Current ilabilities ]
Financial liabilities
(iy Borrowinas 31,40,00,000 - 31.40.00.000 -
(il} Trade and othar payables 52.41.54.494 52,41,54,494 28,40,20,264 28,40,20,264
{iii) Other financi §7,72.38.723 (43.36,54 494) 14,35 82,228 28,74 10,540 12.11.48.488 40,856,569 026
Provisions 60,75,000 50,75,000 16,00,000 16,00,000
Currenl {ax liabilities (Net) - =
Olher current liabililies 16,27,737 - 16,27,737 1.17.08.753 1,17,08,753
B9,79,38,460 0,06,00,000 88,84,39, 460 30.07.19.293 40.51.68.750 70.58.88.043
Total current liabilitios 80,79,38,460 9,05.00.000 98,84,39,460 30,07,19.293 40,51,68,750 70,58,88,043
Total liahllities 5,86.35,27.653 4,67,02,25,048 10,5 2,701 4,54 471 8,98 82 81,765
Total equity and liabllitias 7,42.99,18,912 5,07,28,12,913 12,60,27,31,826 6,14,89,57,682 4,54,76,62,471 10,68,68,20,154
Reconclllatlon of total equity as at March 31, 2016
Notes | As at March 31, 2016 As at March 31,
2015
(End of last perlod (End of



BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Ind AS 101 reconciliations

Effect of Ind AS adoption on the statement of profit and loss for the perlod ended March 31, 2016

Notes| ~ VYearended March 31, 2016
(Latest perlod presented under previous GAAP)
Previous IGAAP Effect of transition Ind AS
to Ind AS
Revenue from Operalions 16,15,78,145 1,89.61,16,215 2.05.76,94 360
Other income 15,18 864 - 15,18 864
Total Income 16,30,97,009 1,89,61,16,215 2,0592,13,224
Expenses
Operating expanses of SCA 14,80,87 942 1,33,01,99,941 1,47,82 87 8u3)
Finance costs 15,94,52 505 13.10,72,928 20,0525 433
Depreciation and amorisation axpense 1,70,29,124 1.17.98,015 2.88,27,130
Other expenses 284,74 568 2,04,57,468 4,88,32,034
Total expenses 35,30,44,139 49,35,28,349 1,84,65, 72 488
Profit before tax (1) {18,99,47,130) 40,25 87 866 21,26,40,736
Less: Tax expensa (II
{1) Current 1ax =
(2) Deferred tax - -
Profit for the period (I} = (1) - {1} {18,99,47,130){ 40.25,87,866| 21,26,40,736|
Other Comprehensive Income {1V} = = x
Total comprehenslve income for the period (lll) + {IV) {18,99,47,130) 40,25,87,866 21,26,40,736
Reconclilatlon of total comprehensive income for the perlod ended March 31, 2016
Particulars Year ended March 31,
2016
(Latest period
presented under
previous GAAP)
Profit as per pravious GAAP (18,8847 1;0]'
Adjustments:
Reversal of Toll Income 40,61,39,37§
Reversal of O&M Expensas (9.87,22,079
Margin_en construclion services 15,06,71,816
Accounling for additional ion fee {4 37,03 23
Reversal of Depreciation on Intangible Assels {1,17,88 015
Total adjustments 40,25 87,868
Total comprahensive incomo under Ind AS 21.28.40.736|

Note: Under previous GAAP, total comprehenslve Income was not reported. Therefora, the above reconclllation starts with profit under the previous GAAP,

Effect of Ind AS adoption on the statement of cash flows for the year ended March 31, 2016

Notes Yaar andod March 31, 2016
(Latest perlod presented under previous GAAP)

Previous IGAAP Effact of transition Ind AS
to Ind AS
Net cash flows 0 16,10,92 191 54,5870 404 70.60,62,505|

Net cash flows from investing acl| 9 (65 36 35 905) (1,08 75 AR 157) (1.74,12,24,082)|
Net cash flows from financing activities 53,38,26 644 44,22 18,531 97,60,46,175
Net Increase (decrease) in cash and cash equivalents 4,12,82,930 (9,94,98,222) (5,82,15,292)
Cash and cash equival at the beginning of the 6,52,32,131 - 6,52,32,131

perlod
Cash and cash equlvalents at

tha

10,65,15,081 (8,54,98,222)| 70,716,839
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

General Information & Significant Accounting Policies
Note No-1
1. General information

The Company has been incorporated on 22nd March, 2012 for “Construction of New Bridges/Structures,
Repair of existing Four Lane Highway from Kharagpur to Baleshwar section of NH-60 from Km 0.000 to Km
119.300 in the State of Orissa and West Bengal and its Operation and Maintenance under NHDP Phase | to
be executed as BOT (Toll) on DBFOT Pattern (“the Project’)." The Concession agreement between the
Company and National Highways Authority of India (NHAI) for the above, has been signed on 24th April 2012.
The Concession Agreement envisages concession for a period of 24 years commencing from the ‘Appointed
date’, including construction period of 910 days commencing from the 1st January 2013 (the ‘Appointed date’).

Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7
of the Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company's first Ind AS financial
statements. The date of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-time adoption
exemptions availed by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

e  Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on this basis.

The principal accounting policies are set out below.




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

2.3 Use of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates
and assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of
contingent liabilites on the date of financial statements. The recognition, measurement, classification or
disclosures of an item or information in the financial statements have been made relying on these estimates to a
greater extent.

2.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

o Inthe principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. External valuers are involved for valuation of significant assets, such as properties and
significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

Note No-3

3 Accounting for rights under service concession arrangements and revenue _recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements (SCAs), which is an arrangement between the "grantor” (a public sector
entity/authority) and the "operator" (a private sector entity) to provide services that give the public access to
major economic and social facilities utilizing private-sector funds and expertise. The infrastructures
accounted for by the Company as concessions are mainly related to the activities conceming roads,
tunnels, check posts, railways and other infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the operation and
maintenance of assets in the concession period. Revenue recognition, as well as, the main characteristics
of these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between those relating
to construction services and those relating to operation & maintenance services, and are accounted for
separately Consideration received or receivable is allocated by reference to the relative fair value of
services delivered when the amounts are separately identifiable. The infrastructure used in a concession
are classified as an intangible asset or a financial asset, depending on the nature of the payment
entitlements established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is substantially fixed
by a contract, the Company recognizes revenues from construction services for public facilities
(infrastructures) by the percentage-of-completion method, and recognizes the consideration as a financial
asset and the same is classified as “Receivables against Service Concession Arrangements’. The
Company accounts for such financial assets at amortized cost, calculates interest income based on the
effective interest method and recognizes it in revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure
facility, the Company recognizes revenues from construction services for public facilities (mfrastructures)
by the percentage-of-completion method, and recognizes the consideration for construction services at its
fair value, as an intangible asset. The Company accounts for such intangible asset (along with the present
value of committed payments towards concession arrangement to the grantor at the appointed date e.g
Negative Grant, premium etc) in accordance with the prowsmns of Ind AS 38 and is amortized based on
projected traffic count or revenue, as detailed in Note 2.29.vi, taking into account the estimated period of
commercial operation of infrastructure which generally coincides with the concession period. Intangible
asset is capitalized when the project is complete in all respects and when the Company receives the final
completion certification from the grantor as specified in the Concession Agreement and not on completion
of component basis as the intended purpose and economics of the project is to have the complete length of
the infrastructure available for use However, where there is other than temporary delay due to reasons
beyond the control of the Company, the management may treat constructed potion of the infrastructure as
a completed project.

When the concession arrangement has a contractual right to receive cash from the grantor specifically
towards the concession arrangement and also the right to charge users for the public services, these are
considered as two separate assets (components) - financial asset comg onent based on the guaranteed
amount and an intangible asset for the remainder. Sa E,T;;;:;\




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability
or restore the infrastructure to a specified condition during the concession period and/or at the time of hand
over to the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that
would be required to settle the obligation at the balance sheet date. In case of concession arrangements
under financial asset model, such costs are recognized in the period in which such costs are actually
incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized
in each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services
during the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at
the reporting date. The percentage of completion of a contract is determined considering the proportion that
contract costs incurred for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed
in the contract, the variations in contract work, claims and incentive payments to the extent that it is
probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the
current estimates of contract revenue and contract costs. The effect of a change in the estimate of contract
revenue or contract costs, or the effect of a change in the estimate of the outcome of a contract, is
accounted for as a change in accounting estimate and the effect of which are recognised in the Statement
of Profit and Loss in the period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to
the extent of contract costs incurred of which recovery is probable and the related contract costs are
recognised as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is

recognised as an expense in the Statement of Profit and Loss in the period in which such probability
occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction
of the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of the
asset / facility received from the authority for its intended use specified in the Concession Agreement. Al
borrowing costs subsequent to the capitalization of the intangible assets are charged to the Statement of
Profit and Loss in the period in which such costs are incurred.

Amortization of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge
users of the infrastructure asset are amortized by taking proportionate of actual traffic count for the period
over total projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic
for the period over total projected traffic count from the intangible assets expected to be earned over the
balance concession period as estimated by the management. However, with respect to toll road assets
constructed and in operation as at March 31, 2016, the amortization of such intangible rights are based on
actual revenue earned compared to total projected revenue from the project over the balance concession
period to cost intangible assets, instead of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect
any changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay
in handing over of unencumbered land to the [Project Special Purpose Vehicle ("SPVs"] Company for
construction or other delays attributable solely to the concession granting authority are recognised when
there are is a reasonable certainty that there will be inflow of economic benefits to the [concerned Project
SPVs] Company. The claims when recognised as such are reduced from the carrying amount of the
intangible asset / financial asset under the service concession arrangement, as the case may be, to the
extent the claims relate to costs earlier included as a part of the carrying amount of these assets. Further,
these claims are credited to profit or loss to the extent they relate to costs earlier debited to profit or loss.
The claims are presented separately as a financial asset

Accounting of receivable and payable from / to the grantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the
grantor specifically towards the concession arrangement (in the form of grants) during the
construction period or otherwise, such a right, to the extent eligible, is recorded as financial asset in
accordance with Ind AS 109"Financial Instruments," at amortized cost. The receivable so recognized
will be adjusted against the related intangible asset (toll) / financial asset (annuity).

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101,
the Financial asset has to be recognized only for all such receivables post April 01, 2015

b) Payable towards the concession arrangement to the grantor
When the arrangement has a contractual obligation to pay cash or other financial asset to the grantor
specifically towards the concession arrangement during the construction period or otherwise, such
unconditional obligation to pay cash is recorded as a financial liability on the date when the obligation
arises in accordance with Ind AS 109 “Financial Instruments,” at amortised cost, with a corresponding
recognition of an intangible asset. (Refer Note XX) Thereafter, the interest expense is recognized
based on the effective interest rate method, which also becomes eligible for capitalization on
qualifying assets.
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Notes forming Part of the Financial Statements

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101,
the Intangible asset has to be recognized only for all such payables post April 01, 2015

3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utilised, except where it relates to the financing of construction of development of assets requiring a substantial
period of time to prepare for their intended future use. Interest is capitalised up to the date when the asset is
ready for its intended use. The amount of interest capitalised (gross of tax) for the period is determined by
applying the interest rate applicable to appropriate borrowings outstanding during the period to the average
amount of accumulated expenditure for the assets during the period. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.2 Taxation
3.2.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax return
with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

3.2.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets (including
unused tax credits such as MAT credit and unused tax losses such as carried forward business loss and
unabsorbed depreciation) are generally recognized for all deductible temporary differences to the extent that it
is probable that taxable profits will be available against which those deductible temporary differences can be
utilized. Such deferred tax assets and liabilities are not recognized if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the
temporary difference arises from the initial recognition of goodwill.
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Notes forming Part of the Financial Statements

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future Deferred tax assets arising from deductible temporary differences associated with such
investments and interests are only recognized to the extent that it is probable that there will be sufficient taxable
profits against which to utilize the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of to recover or settle the carrying amount of its assets and liabilities.

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery
and handling costs, installation, legal services and consultancy services, directly attributable to bringing the
asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its
intended use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when
the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule !l of the Companies Act, 2013 other than assets specified in para below

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying of the asset and is recognised in profit or loss.
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3.4 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited
so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

3.5 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

3.6 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
(“FVTPL) are recognised immediately in the statement of profit and loss. %
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Notes forming Part of the Financial Statements

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for

debt instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows;

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income" line
item.

3.7.3 Financial assets at FVTPL

Debt instruments that do not meet the amortized cost or FVOCI! criteria are measured at FVTPL. In addition,
debt instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL are
measured at FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon
initial recognition if such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or liabilities or recognizing the gains and losses on them
on different bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss
is included in in the "Other income" line item.
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Notes forming Part of the Financial Statements

3.7.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue
receivables’ in these illustrative financial statements)

¢) Loan commitments which are not measured as at FVTPL

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to 12-month
expected credit losses. However, for trade receivables, he Company measures the loss allowance at an
amount equal to lifetime expected credit losses. In cases where the amounts are expected to be realized upto
one year from the due date, loss for the time value of money is not recognized, since the same is not
considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the change in the amount of expected credit losses. To make that assessment,
the Company compares the risk of a default occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is indicative of
significant increases in credit risk since initial recognition.

3.8 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business mode! for managing those assets. Changes to the business mode! are expected to be infrequent. The
Company's senior management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such changes are evident to extemal parties. A
change in the business model occurs when the Company either begins or ceases to perform an activity that is
significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

3.8.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If [the Company] the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained -
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interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in
other comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss
would have otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an
option to repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognise under continuing involvement, and the
part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had
been recognised in other comprehensive income is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss that had
been recognised in other comprehensive income is allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the relative fair values of those parts.

3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will
be finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during
the balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation
or modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the
Company recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss
in profit or loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original effective
interest rate. Any costs or fees incurred are adjusted to the carrying amount of the modified financial asset and
are amortised over the remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates
of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a
financial liability to reflect actual and revised estimated contractual cash flows. the Company recalculates the
gross carrying amount of the financial asset or amortised cost of the financial liability as the present value of the
estimated future contractual cash flows that are discounted at the financial instrument's original effective interest
rate. The adjustment is recognised in profit or loss as income or expense.

3.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate

The financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments. _& AS,
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3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

3.10.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

3.10.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

3.10.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the 's
cash management. A




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED

Notes forming Part of the Financial Statements

Note No-4

First-time adoption optional exemptions
4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the transition date)
by recognizing all assets and liabilities whose recognition is required by Ind AS, not recognizing items of
assets or liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as
required under Ind AS, and applying Ind AS in measurement of recognised assets and liabilities. However,
this principle is subject to the certain exception and certain optional exemptions availed by the as detailed
below.

4.1.2 Derecognition of financial assets and financial liabilities

The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date).

4.1.3 Accounting for changes in parent's ownership in a subsidiary that does not result in a loss of
control

The has accounted for changes in a parent's ownership in a subsidiary that does not result in a loss of control
in accordance with Ind AS 110, prospectively from the date of transition.

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the
amortized cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of the
transition date.

4.1.5 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted
by Ind AS 101, it has used reasonable and supportable information that is available without undue cost or
effort to determine the credit risk at the date that financial instruments were initially recognised in order to
compare it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive
search for information when determining, at the date of transition to Ind ASs, whether there have been
significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

4.1.6 Deemed cost for property, plant and equipment, investment properties, and intangible assets

(other than assets under SCAs)

For other than SCA assets, the Company has elected to continue with the carrying value of all of its plant and
equipment, investment properties, and intangible assets recognized as of April 1, 2015 (transition date)
measured as per the previous GAAP and use that carrying value as its deemed cost as.efthe-transition date.
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4.1.7 Deemed cost for intangible assets under SCAs

For intangible assets under SCA, the Company has elected to continue with the carrying value of all of its
intangible assets recognised as of April 1, 2015 (transition date) measured as per the previous GAAP*and use
that carrying value as its deemed cost as of the transition date, as per the provisions of para D7AA of Ind AS
101.

In accordance with the above, it may be noted that when the Company opts for deemed cost exemption under
paragraph D7AA of Ind AS 101 then no adjustments to be made to the carrying amount of Intangible assets
Thus, having availed the exemption provided in paragraph D7AA, the Company will be carrying forward the
previous GAAP* carrying amount for its Intangible assets.

*Previous GAAP refers to the financial statements prepared in accordance with Indian GAAP and principles
outlined in the exposure draft on the guidance note on accounting for SCA for public to private SCA, issued by
ICAL

4.1.8 Determining whether an arrangement contains a lease

The has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to
determine whether an arrangement existing at the transition date contains a lease on the basis of facts and
circumstances existing at that date.

4.1.9 Amortization method of Intangible assets under Service Concession Arrangement

For all intangible road assets capitalized upto March 31, 2016, the Company has elected to continue the
previous GAAP method of amortizing the intangible asset.

4.2 Critical accounting judgments and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement principles of
Ind AS requires management to make estimates and assumptions that affect the reported balances of
assets and liabilities, disclosures of contingent liabilities at the date of the Financial Statements and the
reported amounts of income and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
receivable under SCA, valuation of deferred tax assets, provisions and contingent liabilities.
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

7. Other financial assets

7.1 Other financial assets - Non current

Particulars As at March 31, 2017 As at March 31, As at April 1,
2016 2015

Others

Security Deposit- unsecured 31,000 31,000 31,000

Total 31,000 31,000 31,000

7.2 Other financial assets - Current

Particulars As at March 31, 2017 As at March 31, As at April 1,
2016 2015

Others

Interest accrued and due 7,295 16,646 -

Receivable from NHAI Twrds Positive Change of Scope 21,69,85,020 o -

Receivable from NHAI Twrds Toll Suspension and Ancillary Work 5,05,28,326 15,61,755 3,15,790

Total 26,75,20,641 15,78,401 3,15,790

8. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank
overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows can be reconciled to the

related items in the balance sheet as follows:

Particulars As at March 31, 2017 As at March 31, As at April 1,
2016 2015

Balances with Banks (Current Account) 1,36,75.599 30,52,940 6.23,99,938

Cash on hand 38,80,033 39.63,899 28,32,193

Cash and cash eauivalents 1,75,55.632 70,16.839 6,52,32.131

Balances with Banks in deposit accounts (Orignal Maturity than 3 . 9,95,29,507 31,285

months

Balances held as margin money or as security against borrowings 11,85,32,406 - -

|Other bank balances 11,85,32,406 9,95,29,507 31,285

9. Other assets

9.1 Other assets - Non Current

Particulars As at March 31, 2017 As at March 31, As at April 1,
2016 2015

Mobilisation advances

- Related parties- unsecured - - 9,36,66.182

Total - 9,36,66,182

9.2 Other assets - Current

Particulars As at March 31, 2017 As at March 31, As at April 1,
2016 2015

Prepaid Expenses 6,91.887 3.05,333 5,82,113

Others

-WCT Receivable 41,999 - -

-Toll Receivable 13.39.696 -

Total 20.73,582 3.05,333 582,113




VZL'6L0E°61 (899°90° 1€ 95) €301
YZL'6L 0561 (899°90°1€'85) POLIad 8yj JO puUa JE 9JUE[Eg
GEL'0V'9Z'1Z (€6L°68719°2L) SJUSUIBAORY
(119'19'66'L) ¥Z1'6L'0€'61 pouad sy} Jo BuluuiBag je souefeg
sniding (ss071) 7 14old

9402 ‘L 2102 1

Y2IB Papud Jeap

yaJey papua Jesi

SIBjNOILEY

(sysasayul Buijjonuos-uou Buipn|oxa) Ainbz a0 “}1

00} 0000822 LL 001 000'06°58"Z1 001 000°06'S8°L} [E5N
oot 000'08'£Z'2} 00l 000'06'S8'2} [ele] 000'06's8'LL S23UILIOU S )i g Pl SHIOMISN Uohepodsuel] S48
saJleys Jo sse|2 pIsy saJeys saJeys Jo ssepd PI_Y Saleys saleys Jo sse[2 PI?Y

ay} ui Buipjoy 9, | Jo Jaquinpn ayy ul Buipjoy % 3O JaquinN ayy wi Buipjoy o, sajeys Jo JaquinN

S10Z ‘| Iudy e sy

910Z L€ YdJEN Je SY

2102 ‘1€ YaJel 1B sy

sie|naIed

saleys %6 ueyj alow

Buipjoy Japjoyaieys yoes Aq pjay saieys jo sjielad £°0b

000°06'58°Z} 000°06'S8° L} |EJoL
AUEAWIOD
000'06'G8'2) 000'06'G8'L} Buipoy 8y} - paywn $1omPeN uonepodsuesl S8

9102 ‘1€ YdIe Je sy

102
‘L€ YdJel Je sy

sue|naEd

el

)SSE pue SaL

1s J1ay} ‘Aped Buljjonuod syewnn ay) ‘Auedwod Buipjoy ayy Aq piay saieys jo spielad 20l

sensojostq

‘SpUapIAIP 0} Jybu B ALED puE aleys Jad 8)oA SUO ALED ‘(] °SY 10 SN[BA Jed B 9ABY YDIUM 'saleys AJinba pied Ajiny

0000066821 | 00006S3ZL | 00000658.F | 00D006S8.LL | 0O0D006S8BL 00006G8'Z} poLISd 8y} JO pud auj Je oUejeg
000°00'1L8°G 00001 85 E x [equosep] sjuswaAop
000008222+ | 00008/¢ZL | 000006582t | 00006G8ZL | 0000065 8L} 00006682} pouad 3G Jo Uejs ayj Je aouejeg
(Junowy)| 000, Ul saleys (iunowy)| 000, ul sateys (unowy) 000, U
jendeo aseys Jo JaquinN |endes aseys Jo JequinN Jendes aseys| saleys jo Jaquinn sJe|noiued

510z ‘) |udy papua Jeaj 3y} Jo3

910Z ‘LE YIJBIN PApUB JBa ) 3y} Jod

210Z 'LE Y2JE Papud Jea) 3y} JoJ

pouad ayj Buunp juawarol 1°0}

000008L'CL'}

000008658L'1

00000658}

000'00'82'22'L

000'00'65'82'L

000'00'65'8L"}

(00006582} 9102 't 1Udy e SEj
yoea 01°sy Jo saieys Aunba pied Aljn} 000°06S'821

1S9S1dWOJ [e}IdeD paquUISqns pUE penss|

000'00'00'64'L

000'00'00'62'}

000'00'00°64"t

Y222 0 'Sy 40 Sseys Anba pied AlIny 000'000'6. )

T1=31de0 BlElS pesuoyIny

000008.CL H

0000065821

0000065841

€304

0000082221

0000065821

000006584 L

|ended a1eys ANbg

SH0C
‘} ludy je sy

90
‘1€ YaJep 1e sy

2102
‘1€ Yote| e sy

sJe|naiyed

jendes areys Anba ol

panunuod - S)UIWI}E}S [BIDUBUY 3Y] O} SaJON
AILINIT AYMSSIUIXI YNdOVAVHY dYMHSITVE




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

12. Non-current Borrowings

Particulars

As at March 31, 2017

As at March 31,
2016

As at April 1, 2015

Unsecured — at amortised cost
()Term loans

- from banks 30,00,00,000 30,00,00,000 -
Less: Unamortized Borrowing Cost (1,24,90,239) (2,05,88,514) -
(i) Loans from related parties 60,00,00,000 60,00,00,000 60,00,00,000
Secured = at amortised cost
()Term loans

- from banks 3,93,62,40,000 3,95,20,80,000 3,54,00,00,000
Total Non-current borrowings 4.82,37,49,761 4,83,14,91,486 4,14,00,00,000

For Non-Current Borrowing Refer Note No.12.1
13. Other financial liabilities

13.1 Other financial liabilities - Non Current

Particulars

As at March 31, 2017

As at March 31,
2016

As at April 1, 2015

(a) Others :-
- Additional concession fee payable to NHAI

5,07.69,52,115

4,70,38,21,755

4,14,23,93.721

Total

5,07,69,52,115

4,70,38,21,755

4,14,23,93,721

13.2 Other financial liabilities - Current

Particulars

As at March 31, 2017

As at March 31,
2016

As at April 1, 2015

(a) Current maturities of long-term debt

- Secured from Banks 1,58,40,000 79,20,000 -

(b) Interest accrued and due on short term borrowing

- from Related parties 11,65,24,973 4,10,95,547 -
(c) Intest accured and due on Borrowing

- from Others 2,15,753 87,123 -
(d) Others :-

- Additional concession fee payable to NHAI 16,81,00,000 9,05,00,000 40,51,68,750

-Payable for expenses 35,22,057 39,79,559 33.90,276
Total 30,42,02,783 14,35.82.229 40,85,59.026

14. Provisions

Other Provision- Current

Particulars As at March 31, 2017|As at March 31, As at April 1, 2015
2016

Others 11,36,750 50,75,000 16,00,000

Balance at the end of the period 11,36,750 50,75,000 16,00,000




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

15. Other liabilities

15.1 Other current liabilities

Particulars As at March 31, 2017|As at March 31, As at April 1, 2015
2016

Statutory Dues 548,717 16,27,737 1,17,08,753

Total 5.48.717 16.27.737 1,17,08,753

15.2 Current Borrowings

Particulars As at March 31, 2017|As at March 31, As at April 1, 2015
2016

Unsecured

(a) Loans from related parties 1,00,00,000 31,40,00,000 -

(b) Loans from banks 90,00,00,000 - -

Total 91,00,00,000 31,40,00,000 -

For Current Borrowing Refer Note No.12.1

16. Trade payables - Current

Particulars

As at March 31, 2017

As at March 31,
2016

As at April 1, 2015

Trade payables
- from Related parties

36,45,39,279

52,41,54,494

28,40,20,264

Total

36,45,39,279

52,41.54,494

28,40,20,264

17. Current tax assets and liabilities

Particulars

As at March 31, 2017

As at March 31,
2016

As at April 1, 2015

Current tax assets
Advance payment of Tax (Net of provisions)

Current tax liabilities

Income tax payable

Current Tax Assets (current portion)
Current Tax Assets (non-current portion)

7,563,725 1,99,163 6,75,689
7.63,725 1.99,163 6.75,689
7,563,725 1,899,163 6,75,689




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

Non- current borrowings
12.1 Summary of borrowing arrangements

(i} Amounts repayable to related parties of the Company. Interest of 12.40% per annum is charged on the outstanding loan balances (as at March 31, 2016;
13.25% per annum; as at April 1, 2015: 13.25% per annum).

(if) The weighted average effective interest rate on these loans is 10.40% per annum (as at March 31, 2016: 10.90% per annum). (A) The Senior Facility together
with all interests, default interest, additional interest, fees, commission, remuneration payable to the security trustee, costs, charges, expenses and all other
amounts whatsoever stipulated in, or payable by the Company in terms of, the finance documents shall to the satisfaction of the senior lenders/ security trustee,
be secured to the extent permitted under the concession agreement by:

a) a first mortgage and charge on all the Company's immoveable properties, both present and future, save and except the project assets;
b) a first charge on all the Company's tangible moveable assets, including moveable plant and machinery, machinery spares, tools and accessories, furniture,
fixtures, vehicles, all other moveable assets and current assets, both present and future, save and except the project assets;

c) acharge on the Company's accounts including, but not limited to the escrow account where all revenues, disbursements, receivables shall be deposited and in
all funds from time to time deposited therein and in all authorised investments or other securities representing all amounts credited to the escrow account,

d) a charge on all intangibles of the Company including but not limited to goodwill, rights, and undertakings, present and future provided any realisation there of
shall be credited to the escrow account and the charge as aforesaid shall be limited to the extent permissible under the waterfall of the priorities as per article 31 of
the concession agreement and article 4 of escrow agreement.

e) a charge on the uncalled capital of the Company; Provided that charge at (e) above, shall be limited for ensuring that the Company calls the balance uncalled
capital and makes the shares fully paid up.

f) an assignment by way of security: (i) of the right, title and interest of the Company in, to and under the project documents including the concession agreement,
duly acknowledged and consented to by NHAI and by the relevant counter-parties to such project documents to the extent not expressly provided in the
concession agreement or each such project document, all as amended, varied or supplemented from time to time;

(i) of the right, title and interest of Company in, to and under all the government approvals and insurance contracts; and

(i) of the right, title interest of the Company in, to and under any letter of credit, guarantee, including contractor guarantees and liquidated damages and
performance bond provided by any party to the project documents.

Footnote
1. Security details As at March 31, 2017 As at March 31, 2016 As at March 31, 2015
Secured against: Long-term Short-term Long-term Short-term Long-term Short-term
Non-current Non-current Non-current
From Senior Lenders Banks 3,93,62,40,000 1,58,40,000 3,95,20,80,000 79,20,000 3,54,00,00,000
Total 3,93,62,40,000 1,58.40,000 3,95,20,80,000 79,20,000 3,54,00,00,000 -
2. The details of Unsecured Loan :
As at March 31, 2017 As at March 31, 2018 As at March 31, 2015
Unsecured Loans Lonaterm| oot term Short-term Long-term Short-term
Non-current Non-current
Loan from Bank 30,00,00,000 90,00,00.000 -
ITNL Sub Debt 60,00,00,000 60,00,00,000
Total 90,00,00,000 90,00,00,000 60,00.00.000 -

3. Age-wise analysis and Repayment terms of the Company's Long term Borrowings are as below:

Particulars As at March 31, | As at March 31,| As at March 31, As at March 31, | As at March 31,| As at March 31,

2017 2016 2018 2017 2016 2015
z T r Frequency of Frequency of Frequency of
Repayment* Repayment* Rapayment*

Year 1 FY 16-17 - 79,20,000 79,20,000 |QT o138 QT

Year 2 FY 17-18 1,58,40,000 1,58,40,000 1,568,40.000 |QT ar QT

Year 3 FY 18-19 33,9 000 33,96,00,000 3,96,00,000 |QT ar QT

Year 4 FY 19-20 15,84 00,000 15,84 00,000 15,84,00,000 |QT QT QT

Year 5 FY 20-21 23,76,00,000 23,76,00,000 23,76,00,000 |QT ar QT

Year 6 FY 21-22 39,6 000 39,60,00,000 39,60,00,000 |QT QT QT

Year 7 FY 22-23 47 52 00,000 47 52 00,000 47 52,00,000 |QT oT QT

Year 8 FY 23-24 55 44 00 000 55 44 00,000 55,44 00,000 |QT or aTt

Year 9 FY 24-25 71,28,00,000 71,28,00,000 71,28,00,000 (QT aT QT

Year 10 FY 25-26 79.20.00.000 79.20.00.000 79.20.00,000 |QT QT QT

Year 11 FY 26-27 57.02,40.000 57,02,40.000 57.02.40,000 |QT oT (¢} )

Total 4,25,20,80,000 | 4.26.00.00,000 3,96,00.00,000

QT = Quarterly, Y = Yearly and B = Bullet repayment

12.2 Current borrowings

(i) Amounts repayable to related parties of the Company Rs.1,00,00,000/- as at March 31, 2017. Interest of 13.25% - 13.30% per annum is
charged on the outstanding loan balances (as at March 31, 2016: 13.30% per annum; as at April 1, 2015: NA).
(i) Unsecured Loan from Bank payable as at March 31, 2017 is Rs.20,00,00,000. Interest Rate of 8.75% per annum




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

18. Revenue from operations

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

(a) Construction income 21,69,85,020 1,48,99,76,840
(b) Toll Revenue 62,59,85,027 56,77,17,520
Total 84,29,70,047 2,05,76,94,360

19. Other Income

19.1 Interest income

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Bank deposits (at amortised cost) 76,67,155 15,07,613
Interest Income Others 10,440 11,251
Total 76,77,595 15,18,864

19.2 Other Non-Operating Income

Particulars Year ended March| Year ended March
31, 2017 31, 2016

Others 10,006

Total 10,006 -

20. Operating Expenses

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Operating Expenses

Construction Cost 21,69,85,020 1,33,93,05,025
Operation and maintenance expenses 13,26,58,634 13,49,07,941
Total 34,96.43.654 1,47,82,87,883

21. Employee benefits expense

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Salaries and Wages

1,567,510

Total

1,567,610




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued
22. Finance costs

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

(a) Interest costs :-

Interest on bank overdrafts and loans (other than those from related 41,54,34,763 11,47,96,935
parties)

Interest on loans from related parties 15,64,70,364 4,20,50,469
Unwinding of finance cost on premium payable to NHAI 56,67,11,244 13,32,88,938
Other interest expense 7,38,642 2,46,223
Total 1,13,93,55,013 29,03,82,565
(b) Other borrowing costs

-Finance Charges 72,06,391 1,39,287
-Syndication fees 13,49,713 3,581
Total 1,14,79,11,117 29,05,25,433

23. Depreciation and amortisation expense

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Depreciation of property, plant and equipment pertaining to 91,968 1,18,592
continuing operations

Amortisation of intangible assets 11,65,23,863 2,87,08,547
Total depreciation and amortisation pertaining to continuing 11,66,15,831 2,88,27,139

oberations

24, Other expenses

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Travelling and conveyance 2,38,060 20,719
Security Trustee Fees 1,33,714 37,677
Independent Engineer Fees 67,57,485 18,60,251
Lenders Engineer Fees - 22,161
Legal and consultation fees 18,90,349 8,60,650
Rates and taxes 21,063 2,36,66,611
Communication expenses 5,043 3,116
Directors Fees 4,60,798 511,746
Bank charges 14,39,739 3,00,461
Auditors Remuneration 10,17,879 11,83,033
Modification Loss on additional concession fee payable to NHAI - 2,04,57,466
Miscellaneous expenses 5,51,199 8.143
Total 1,25,15,329 4.89.32.034

Payments to auditors

Year ended March
31, 2017

Year ended March
31, 2016

a) For audit 2,68,648 2,86,250
b) For other services 7,25,782 8,70,615
¢) For reimbursement of expenses 23,449 26,168
Total 10,17,879 11,83,033

™




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

25. Earnings per share

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

From Continuing operations

Basic earnings per share

Diluted earnings per share

Rs. per share

(4.35)

(4.35)

Rs. per share

25.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per

share are as follows.

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Profit for the period attributable to owners of the Company (A} (77,61,85,793) 21,26,40,735
Weighted average number of equity shares for the purposes 17,85,90,000 17,81,29,645
of basic earnings per share (B)

Basic Earnings per share (A/B) (4.35) 1.19

25.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the
weighted average number of equity shares used in the calculation of basic earnings per share as follows:

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Earnings used in the calculation of basic earnings per share (77,61,85,793) 21,26,40,735
Adjustments - -
Earnings used in the calculation of diluted earnings per (77,61,85,793) 21,26,40,735
ishare (A)

Weighted average number of equity shares used in the 17,85,90,000 17,81,29,645
calculation of basic earnings per share

Adiustments - -
Weighted average number of equity shares used in the 17,85,90,000 17,81,29,645

calculation of diluted earnings per share (Quantity in '000)

8)

Diluted earnings per share (A/B)




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financlal statements - continued

Note - 26
FInancial instruments

26.1 Capital management
The company manages its capital to ensure that it will be able to continue as going concern while maximising the return to

shareholders and also complying with the ratios stipulated in the loan agreements through the optimisation of debt and equity
balance.

The capilal structure of the company consists of debt (borrowings as detailed in notes } and equity of the Company (comprising
issued capital, reserves and subordinated debt from the immediate Parent Company).

The company is required to maintain DSCR of 1.10% in accordance with the loan agreements. DSCR for the Nine month ended of
0.05% (see below).

26.1.1 Capital Gearing Ratio

The Debt Service Coverage Ratio at end of the reporting period was as follows.

Particulars As at March 31, 2017 As at March 31, As at March 31, 2015
2016

Debt 5,73,37,49,761 5,14,54,91,486 4,14,00,00,000

Cash and Bank Balances 13,60,88,038 10,65,46,346 6,52,63,416

Net Debt (A) 5,59,76,61,723 5,03,89,45,140 4,07,47,36,584

Equity (B) 1,20,27,93,332 1,97,89,79,124 1,70,82,38,389

Net Debt to Equity Ratio in times (A/B) 4.65 2.55 2.39

(i) Debt is defined as long-term, current maturity of long term, short term borrowings and interest accrued thereon
(ii) Total equity is defined as equity share capitat and reserves and surplus

26.2 Categories of financial instruments

Particulars As at March 31, 2017 As at March 31, As at March 31, 2015
2016

Financial assets

Financial Assets measured at amortised cost
Cash and bank balances 13,60,88,038 10,65,46,346 6,52,63,416
Others 26,75,51,641 16,09,401 3,46,790
Financial liabilities

Financial Liabililies measured at amortised cost
Borrowings (including Interest Accrued) 5,73,37,49,761 5,14,54,91,486 4,14,00,00,000
Others 5,38,11,54,899 4,84,74,03,984 4,55,09,562,.747

26.3 Financial risk management objectives
The company's financial risks mainly include market risk (interest rate risk), credit risk and liquidity risk.
26.4 Market risk

The company's activities expose it primarily to the financial risks of changes in interest rates.
There has been no significant change to the company's exposure to market risks or the manner in which these risks are managed
and measured.

26.5 Interest rate risk management

The company is exposed to interest rate risk because it borrows funds primarily at floating interest rates. However, the interest rates
are dependent on prime lending rates of the Banks which are not expected to change very frequently and the estimate of the
management is that these will not have a significant upward trend

The company's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management
section of this note.

26.5.1 Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for borrowings at the end of the
reporting period. For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the
reporting period was outstanding for the whole year. A 50 basis point increase or decrease is used when reporting interest rate risk
internally and represents management's assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the company's loss for the year
ended March 31, 2017, March 31, 2016 and April 01, 2015 would increase/decrease by Rs.19,760,400/-, Rs.19,800,000,
Rs.17,700,000/-)

26.6 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. The
company has adopted a policy of only dealing with creditworthy counterparties.The Management believes that the credit risk is
negligible since its main receivable is from the grantors of the concession which is a government authority.
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BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

27 Commitments and Contingent Liabllitles
27.1 Commitments for expenditure

Particulars As at March 31, As at March 31, As at April 1,
2017 2016 2015

(a) Estimaled amount of contracts remaining to be executed on - - 1,17,58,93,870

capilal account and nof provided for

Total - - 1,17,58,93,870

27.2 Contingent liabilities

Contingent llabllities

Particulars As at March 31, | As at March 31, As at April 1,
2017 2016 2015

(a) Claims against the Company not acknowledged as debt - - =

28 Segment Reporting
The Company is a special purpose vehicle and is engaged in the business of construction and maintenance of Toll Road in India and thus operates in a single business and
geographical segment. As a result, disclosures required under INDAS-108 on 'Operating Segment' have not been given.

29 Details of Specified Bank Notes (SBN's) held and transacted during the period from 8th November 2016 to 30th Dec 2016

Particulars SBNs Other denomination notes Total
Denomination Amount Denomination Amount enominatic| Amount
Closing Balance as at 8{h November 2016 1000 492000 1000 492000
500 1552000 500 1552000
100 4010300 100 4010300
50 366250 50 366250
20 74480 20 74480
10 9590 10 9590
5 20 5 20
2 2 2 2
Total 20,44,000 44,60,642 65,04,642
Transactions between 9th November 2016 and 30th
December 2016
Add: Withdrawal from Bank accounts
Add: Receipts for permitted transactions
1000 900000 900000
500 9027500 9027500
2000 16548000 16548000
500 303000 303000
100 16266000 16266000
50 704500 704500
20 554800 554800
10 1090820 1090820
5 37650 37650
Total Receipt for Permitted Transactions 99,27,500 3,55.04,770 4,54,32.270
Add: Receipts for non-permitted transactions (if any)
Less: Paid for permilted transactions
Less: Paid for non-permitied transaclions
(if any)
Less: Deposited in bank accounts
1000 1392000 1000 1392000
500 10579500 500 10579500
2000 16162000 2000 16162000
500 202000 500 202000
100 15505800 100 15505800
50 786150 50 786150
20 272520 20 272520
10 588070 10 588070
5 125 5 125
2 2 2 2
Total Deposited In Bank Account 1,19,71,500 3,35,16.667 4,54,88,167
Closing balance as at 30 December 2016 0 64,48,745 64.48.745
30 Construction contracts disclosures
Particulars As at March 31, As at March 31, | As at April 1,
2017 2016 2015

Contracts in progress at the end of the reporting perlod
Cumulative revenue recognised 7.45,55,55,551 7.45,55,565,551 5,96,55,78,711
Advances received = - -
Retention Money receivable - < =
Gross amount due from customers for contract work, disclosed as - - a
ssel (i.e. Unbilled Revenue)
Gross amount due to customers for contract work, disclosed as - - -
liahility (i.e. tInearnad Revenue)

As at March 31, As at March 31,
2017 2016
Contract revenue recognised as revenue during the period - 1,48,99,76,840 5,96.55,78.711




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

31. Related Party Disclosures

As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship |Name of Entity Abbreviation used
Holding Company IL&FS Transportation Networks Limited ITNL
Fellow Subsidiaries ISSL. CPG BPO Pvt Ltd ISSL
Key Management Mr. Krishna Ghag Director
Personnel ("KMP") Mr. S C Sachdeva Director
Mr. Sanjay Minglani Director
Mr. Ajay Menon Director
Mrs. Sumathy lyer Director

Mr Milan Chakravarti
Mr Goutam Mukherjee
Mr. Manish Mishra

Independent Director
Independent Director

Manager

As at March 31, 2016

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship |Name of Entity Abbreviation used
Holding Company IL&FS Transportation Networks Limited ITNL
IL&FS Financial Services Limited IFIN
Fellow Subsidiaries IL&FS Trust Company Limited ITCL
ISSL CPG BPO Pvt Ltd ISSL
Key Management Mr. Krishna Ghag Director
Personnel ("KMP") Mr. M B Bajulge Director
Mr. Sanjay Minglani Director
Mr. Ajay Menon Director
Mr. B K Jha - CEO & Director CEO & Director
Mrs. Sumathy lyer Director

Mr Milan Chakravarti
Mr Gautam Mukherjee
Mr. Mukesh Chalke

Independent Director
Independent Director
Chief Financial Officer




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financlal statements - continued

31, Related Party Disclosures (contd.)

Year ended March 31, 2017

{b} transactions/ balances with above mentioned related partles (mentioned in note 31 above)

Particulars Company's Name Holding Fellow Subsidiarles | Key Management Total
Company personnel and
relatlves
Balance
Sundry Creditors ITNL 36,4539 279 36,45,39,279
Sub Debt ITNL 60,00,00.000 60,00,00,000
Equity share Capital ITNL 1,78,59,00,000 1,78,59,00,000
Inlerest Accrued and not due ST Loan ITNL 11,65,24 973 11.65,24,973
Short-term Borrowings ITNL 1,00,00,000 1,00.00,000
Transactions
Short Term Loan Taken ITNL 59,60,00,000 59,60,00,000
Director Remuneration
Krishna Ghag 40,000 40,000
Ajay Menon 90,000 90,000
Sanjay Minglani 40,000 40,000
Sumathy lyer 40,000 40,000
5§ € Sachdeva 20,000 20,000
Gautam Mukherijee (Independent Director) 1.00,000 1,00,000
Milan Chakravarti (independent Director) 1,00,000 1.00,000
Professional Foes ISSL 18,400 18,400
Depulation Cost ITNL 12,34,573 12,34,573
Interest on sub dabl ITNL 7,38,41,913 7,38.41,913
interest on Short Term Loan ITNL 8,26,28,451 8,26.28,451
Operation & Mainlopance Feas ITNL 14,16,53,340 14,16,53,340




BALESHWAR KHARAGPUR EXPRESSWAY LIMITED
Notes to the financial statements - continued

31. Related Party Disclosures (contd.)

Year ended March 31, 2016

(b) transactions/ balances with above mentloned related parties (mentioned In note 31 above)

Particulars Company's Name Holding Fellow Subsidiaries | Key Management Total
Company personnel and
relatives
Balance
Sundry Creditors ITNL 52,41,54,494 52,41,54,494
Sub Debt ITNL £0,00,00,000 60,00,00.000
Equity share Capital ITNL 1,78,59,00,000 1,78,59,00,000
Interest Accrued and not due ST ITNL 4,10,95,547 4,10,95 547
Short-term Borrowings ITNL 31,40,00,000 31,40,00,000
Transactions
Equity Share Capital ITNL 5,81,00,000 5,81,00,000
Construction Cosl ITNL 92,47,30,986 92,47,30,986
Mobilisation Advance Recovered ITNL 9,36,66,182 9,36,66,182
Director Remuneration
Krishna Ghag 30,000 30,000
Mr. M B Bajulge 30,000 30,000
Alay Menon 90,000 90,000
Sanjay Minglani 30,000 30,000
B K Jha 40,000 40,000
Mrs Sumathy lyor 40,000 40,000
S € Sachdeva 10,000 10,000
Gautam Mukheriee (Independent Director) 90,000 90,000
Milan Chakravarti {Independent Director) 90,000 90,000
Syndication Fees IFIN 34,35,000 34,35,000
Professional Fees ISSL 17,775 17,775
Deputation Cost ITNL 11,29,197 11,29,197
Borrowings ITNL 61,40,00,000 61,40,00,000
Interest on sub debl ITNL 7,97,17.801 7.97,17,801
Interest on Short Term Loans ITNL 4 .56,61,719 4,56,61,719
Operation & Maintenance Fees ITNL 13,49,07,941 13,49,07,941
Revenua from Operallons ITNL 1,4R 99 76 840 1,48,99,76,840

As at April 1, 2015

(b) transactions/ balances with above mentioned related parties (mentioned in Note 31 above)

Particulars Company's Name Holding Fellow Subsidiaries | Key Management Total
Company personnel and
relatives

Balance

Sundry Creditors ITNL 28,40,20.264 28,40.20,264
Equity share Capital ITNL 1,72,78,00,000 1,72,78,00,000
Suh debt ITNL 60,00,00,000 60,00,00,000
Mobilisation Advances ITNL 9.36.66.182 9.36,66,182

Note 32 : Previous Year

Figures for the previous year / period have been regrouped, reclassified where necessary, to conform to the classification of the current year.




